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Current law extends the homestead exemption to property owned by an irrevocable trust under certain conditions.

Proposed law removes the requirement that the trust be irrevocable, and allows homestead exemption to property owned by
a trust. All other requirements to receive the exemption are retained.

To be submitted at the statewide election on September 30, 2006.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

According to the LA Tax Commission, situations involving homesteads held in a trust are an increasingly common issue 
between homeowners, assessors, and the Commission. The requirement that the trust be an irrevocable trust was recently 
added to the Constitution by Act 929 of the 2004 regular session, effective December 7, 2004, and has caused confusion on 
the part of property owners and disputes with assessors and the Tax Commission in situations where all other requirements 
for the exemption are met, and the property would normally receive the exemption. Since this provision was recently added 
to the Constitution and has been a source of tax dispute, it does not reflect a long standing tax base norm. Thus, this bill 
removing the irrevocable trust requirement is not likely to have a significant effect on local tax bases; reducing them or 
shifting the tax burden from homesteads to other property.
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